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[See SourceMex 05/06/92 for coverage of events in Guadalajara.] May 4: According to weekly news
magazine Proceso, Petroleos Mexicanos (PEMEX) installations have fallen into a state of disrepair.
Between 1981 and 1987, PEMEX capital investment dropped by 85%, the backdrop to an increasing
number of accidents caused by faulty equipment. Most PEMEX investment is channeled to export
activities, while domestic infrastructure has been largely neglected. Proceso reported that in 1991,
PEMEX employees inspected only 60% of the company's domestic distribution pipelines. Of the
total inspected, a mere 20% were found to be free of corrosion. May 6: In a statement released to
local newspapers, PEMEX said the US-based Bechtel company and the Mexican Petroleum Institute
(IMP) will carry out a joint risk evaluation focused on PEMEX-owned petroleum pipelines, terminals
and storage facilities nationwide. Results of the investigation are to be submitted by early August.
PEMEX owns and maintains about 55,062 km. of fuel lines. May 8: PEMEX director Francisco Rojas
told members of a Chamber of Deputies committee that the company was prepared to assume
full responsibility for the Guadalajara disaster if the Attorney General's office (PGR) investigation
concluded that PEMEX was at fault. Rojas apologized for the company's initial response to the
disaster or blaming the accident on a Guadalajara cooking oil plant. According to Rojas, periodic
inspections by insurance companies indicate that 75% of PEMEX facilities have a risk level close
to the world average, and calculated risk at 9% of facilities is slightly above the global average.
The remaining 16% of company facilities are judged to be safer than similar installations in other
countries. He added that about 9% of the company's budget is spent on maintenance, compared
to 2.5% in 1980. May 12: At a meeting with Guadalajara disaster victims, President Carlos Salinas
announced that PEMEX's La Nogalera plant would be permanently shut down. The plant was
involved in the explosions. The president formally delivered 100 billion pesos (US$32.7 million)
in relief aid for disaster victims, and announced the creation of a 10 billion peso (US$3.27 million)
contingency fund for reconstruction of Guadalajara businesses damaged or destroyed in the
disaster. May 13: Ramon Centeno, president of the Coordinadora Nacional de Despedidos (CND),
an organization of laid-off PEMEX employees, told reporters that safety levels at PEMEX plants are
only 60% of what they should be, result of large- scale personnel layoffs and inadequate spending
on maintenance. According to the CND, PEMEX employees in February 1992 numbered 80,000,
compared to 210,000 in 1988. May 17: The government ordered 103 gasoline stations in Mexico
City closed for violating safety regulations. The environmental protection ministry (SEDUE) has
recommended periodic inspections at 375 potentially dangerous industrial plants in the capital
city. Of the 375, 289 are privately-owned and the remainder are PEMEX facilities. (Sources: Spanish
news service EFE, 05/12/92, 05/13/92; Wall Street Journal, 05/15/92; Agence France-Presse, 05/04/92,
05/06/92, 05/08/92, 05/12/92, 05/13/92, 05/17/92)
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